August 10, 2017

BOARD MATTER G-1

ACTION:

Consider one application for a Drinking Water State Revolving Fund
(DWSRF) Core Program Loans including special program incentives
and special program requirements

AUTHORITY:

W.S. §§ 16-1-301 through -305 and State Loan and Investment
Board Rules, Chapter 16

ALTERNATIVES: Approve or Deny Loan Requests
BACKGROUND:
In accordance with Federal Capitalization Grant Condition #8 (FFY10, FFY11, FFY12,
FFY13, FFY14 & FFY15 Capitalization Grant awards) a portion of the capitalization grant
funds must be used to provide additional subsidization. The Office of State Lands and
Investments has chosen additional subsidization in the form of principal forgiveness.
Principal forgiveness will be applied upon written notice from the recipient, in the form of
a certificate of substantial completion for the approved project.
FFY 2010 Grant – at least $4,071,900 but not more than $13,573,000
FFY 2011 Grant – at least $2,825,400 but not more than $ 9,418,000
FFY 2012 Grant – at least $1,795,000 but not more than $ 2,692,500
FFY 2013 Grant – at least $1,684,200 but not more than $ 2,526,300
FFY 2014 Grant – at least $1,769,000 but not more than $ 2,653,500
FFY 2015 Grant – at least $1,757,400 but not more than $ 2,636,100
FFY 2016 Grant – at least but no more than $1,662,400, plus
an additional $2,493,600 for disadvantaged communities
Total Principal Forgiveness originally available for allocation:
$15,565,300 - $37,655,400
In accordance with Federal Capitalization Grant Condition #9 (FFY10 & FFY11
Capitalization Grant awards) at least twenty percent (20%) of the capitalization grants
must be used for “Green Reserve” projects. The FFY12, FFY13, FFY14, FFY15 & FFY16
capitalization grant awards include the suggestion to continue funding “Green Reserve”
projects, but it is not required:
FFY 2010 Grant
FFY 2011 Grant
FFY 2012 Grant
FFY 2013 Grant
FFY 2014 Grant
FFY 2015 Grant
FFY 2016 Grant

$2,714,600
$1,883,600
$0
$0
$0
$0
$0

Total Green Project reserve required for 2010 and 2011: $ 4,598,200
Total Green Project reserve in excess of requirement: $ 11,834,322
In 2016, Chapter 16 of the State Loan and Investment Board’s Rules and Regulations
was amended to establish a disadvantaged community program and offer extended loan
terms to disadvantaged communities within the DWSRF loan program. A point system
was established to determine an applicant’s eligibility under the disadvantaged
communities program. Points are awarded based on income, unemployment rates, and
population trends. The amount of special program incentives (principal forgiveness) will
vary by applicant depending on the total points awarded. If an applicant is found to meet
the eligibility criteria, they would be eligible for principal forgiveness of up to seventy-five
percent. For entities that do not meet the disadvantage community eligibility criteria, they
could be awarded principal forgiveness of up to seventy-five percent based on their
Annual Median Household Income (AMHI).
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At this date, additional financial analysis is required to determine the applicants’ ability to
service its debt based on the most current three years financial statements and a
dedicated source of repayment. As such, any approval by the Board should be
conditioned upon the Staff’s financial review.
Chapter 14, Section 4(v)(A), State Loan and Investment Board Rules, provides an interest
rate of 0% per annum for all eligible applicants that qualify for the funding reserves special
program requirement (Green Project Reserve).
ANALYSIS:
The current amount of principal forgiveness available is $0 with the Green Project
Reserve minimum requirement exceeded by $11,834,322 in conditionally approved
projects. Staff received one application (see attachment) for consideration at today’s
meeting requesting $65,290 in principal forgiveness and $99,000 in Green Project
Reserve (GPR).
DWSRF
Applicant Entity

Project Name

Pineview
Improvement &
Service District

Water Storage
Tank

Total

Total Funding
Requested
(Includes Prin.
Forgiveness)

Principal
Forgiveness
Requested

Recommended
Funding
(Includes Prin.
Forgiveness)

Recommended
Principal
Forgiveness

$261,160

$65,290

$261,160

$0

$261,160

$65,290

$261,160

$0

Should the Board approve the above fully recommended projects, there would be $0 in
principal forgiveness available for future consideration and the Green Project Reserve
minimum requirement will be exceeded by $11,933,322.

DIRECTOR’S RECOMMENDATION:
The Director recommends conditional approval for funding of the one project, as set forth
above and provided in the attachment. Approval is conditioned on OSLI staff review and
analysis of the applicant’s financial information and the completion of Part 2 of the
application.

Board Approved

BOARD ACTION: ______________________________________________________
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